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Our strategic portfolio highlights the latestideas from LCP’s investment strategyand research
teams and how these ideas can be broughttogether to constructan efficient assetportfolio. ) )
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and Unlisted Property is the Invesco Global Direct Real Estate Fund
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Our low-dependencyportfolio is appropriate for well-funded and/or significantlymature

schemesand has also been designed to provide flexibility to take advantage of insurance We have switched 5% of the allocation from shortduration creditinto assetbacked securities.
opportunities. This portfolio is designed to be consistentwith the low dependency

investmentallocation,andin particular “Fast Track”, as outlined in TPR’s draft new

funding code.
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Taking into accountthe other assets within
the collateral waterfall, such as asset- RMBS = Residential mortgage-backed securities, CMBS = Commercial mortgage-backed

backed securities and corporate bonds, securities, CLOs = Collateralised loan obligations
Given ouruse of very low leverage, our

strategy can withstand very large yield rises
up to exhaustion.

Assets included in typical asset-backed securitymandates

Source: TwentyFour, ICE BofA Indices, Citi Velocity, Morgan Stanley
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fund and used to support the hedging Has the rise ininterestrates over the last18 months made anyassetclasses more
Minimal unhedged currency exposure exposures. or less attractive?

. . Should I consideran allocation to assetbacked securities?
Inaugural investment conference: The economicand

political shocks seem to getmore frequentand more Are there alternative assetclasses to equities that can still deliver the returns | need

: : ‘ . . . whilstallowing me to diversify away from equities ?
ghatenging : ( severe, but as anindustry we take very little time to 9 fy Y q

the status quo ;' 4
@ W ; step back and challenge the status quo to see if there’s Should I considerreducing myallocation to unlisted real assets in favour of listed
s : g alternatives?
a better way. At ourinaugural investmentconference,
we did justthat. Here, we share some of our highlights How close am | to aninsurance transaction and, if'm in a position to considera

from the day. transaction, how should I position myportfolio to prepare for this?


https://gateway.on24.com/wcc/experience/eliteLaneClarkPeacockLLP/4203250/4361252/lcp-investment-conference-2023
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At LCP, our experts help to power possibility by navigating you through complexity to make decisions that matter to your
business and to our wider society. We are powered by our desire to solve important problems to create a brighter future.
We have market leading capabilities across pensions and financial services, energy, health and analytics.
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